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Current Trends 

The Federal Home Loan Bank Board announced that both savings inflow and mortgage lending 
activity of savings and loan associations continued relatively strong in September, when allowance 
is made for usual seasonal variation. September’s substantial savings flow to associations resulted 


largely from the issuance of the 6-month money market certificates first authorized in June, which 
had also been responsible for strengthening savings flow during the summer. 


Mortgage loans closed by federally insured associations totaled $9.0 billion in September. This was 12 
percent less than a month earlier. . . and 7 percent less than a year earlier. The month-to-month 

drop. . . however. . . was slightly less than seasonal in magnitude, so lending volume for that month 
on a seasonally adjusted basis rose slightly and was the largest since last March. 


GNMaA has tentatively scheduled to offer for sale by auction approximately $500 million of FHA- 
insured project mortgages on Wednesday, December 13. Mortgages to be offered were purchased 
by GNMA, through the Federal National Mortgage Association (FNMA), under Special 

Assistance Programs 17, 21, and 23. The FHA-insured project mortgages offered for sale will not be 
eligible for inclusion in pools of project mortgages that support issues of GNMA-guaranteed 
mortgage-backed securities. This sale will be conducted for GNMA by FNMA under procedures, 
terms, and conditions described in a bidding invitation to be issued in mid-November. A listing of 
the mortgages offered for sale will be included in the invitation. 


Low-Cost Rehab Funds on Annual Basis 


HUD has targeted funds for the entire fiscal year for low-cost rehabilitation loans in 369 cities, 
Secretary Harris announced. ‘‘For the first time, local governments can plan a full year’s program with 
our popular Section 312 Rehabilitation Loans,’’ she said, *‘because they know for the first time just how 
much money will be available to them.”’ 


Localities are targeted to receive annual allocations of $126 million. . . about 80 percent of the $170 
million available under the program for general uses including single-family and commercial and 
nonresidential rehabilitation. The total amount of funds available for fiscal year 1979 is $260 million, for 
all uses including multifamily rehabilitation and support of urban homesteading. 


The Section 312 Rehabilitation Loan program makes long term (up to 20 years), low interest (3 percent), 
direct Federal loans in areas scheduled for concentrated improvements, such as those designated for 
Community Development, Code Enforcement, or Urban Homesteading. 


HUD will monitor local progress on a quarterly basis to determine if funds should be reduced or the 
amount increased, up to an annual ceiling limit (110 or 130 percent of the annual target). 


Special attention has been given to the needs of smaller communities and many are included among 
those announced. Other small cities not named but otherwise eligible for funding and which are seeking 
rehabilitation loan funds will receive primary consideration in local HUD decisions. 





Ford Foundation Grants 


9.99 


The South Bronx has been called ‘“‘a legendary symbol for the despair of the 70’s’’. . . and tele- 
vision has presented it as an urban desert. But just as there is activity in a desert. . . so too there is in 


the South Bronx. 


On a street bordered by abandoned and fire-gutted buildings one can suddenly come upon a small group 
of residents rehabilitating a 4-story house. On what was once a rubble-strewn lot. . . vegetables are 
growing in neat, well-tended rows. Dozens of such gardens have been planted in the South Bronx, 
thanks to the efforts of the Bronx Frontier Development Corporation, aided by the Cornell Coopera- 
tive Extension Service. 


A Ford Foundation grant of $50,000 over 18 months will add the Foundation’s support to that of a 
number of other contributors for Frontier’s programs of neighborhood gardening and nutritional educa- 
tion. The funds will also aid Frontier’s composting operation. Using refuse from the nearby wholesale 
fruit and vegetable market at Hunts Point, leaves from a suburban community, and manure from the 
city’s riding academies, Frontier is making its own topsoil. . . the costliest item in the gardening 
operations. Eventually the corporation hopes to be able to sell surplus topsoil. 


For further details: Irma Fleck, The Bronx Frontier Development Corporation, 738 Kelly St., Bronx, 
New York 10455. 


Among other programs aimed at neighborhood revitalization in the Nation’s older cities that received 
Foundation grants were: 


Detroit Renaissance Foundation. . . $66,000. . . over 2 years. Detroit Renaissance was created in 
1970 by Henry Ford II with 50 other business and community leaders. It has encouraged major 
investment in downtown Detroit, which was in danger of becoming a wasteland. Its most visible sign of 
achievement is Renaissance Center, which includes a new hotel, office space, and shopping areas. The 
Foundation’s grant. . . supplemented by matching funds. . . will help Detroit Renaissance acquire 
additional land for a planned middle-income housing development. 


For further details: Robert McCabe, Detroit Renaissance Foundation, 100 Renaissance Center, 
Detroit, Michigan 48243. 


Neighborhood Housing Services of America (NHSA). . . $100,000. NHSA is based on a strategy of 
saving declining neighborhoods through the efforts of homeowners, lending institutions, city agencies, 
local foundations, and the Federal Urban Reinvestment Task Force. The procedure involves code 
inspection of houses; home improvement loans from participating banks or, from special loan funds 
established by local foundations; technical assistance from the local NHS staff, and provision of city 
services for neighborhood improvement. The program is now operating in 46 cities. NHSA was formed 
to provide a secondary market for loans made by local NHS programs. 


In a related action, the Foundation arranged a $200,000 program-related guarantee of a $1 million loan 
by the Equitable Life Assurance Society of America to provide for the purchase by NHSA of loans 
made by local NHS groups. Equitable’s loan will permit local loan funds to expand their activities. 


For further details: Mary Lee Widener, Neighborhood Housing Services of America, 1970 Broadway, 
Oakland, California 94612. 


New Publication 


Urban Primer. . . by Horacio Caminos and Reinhard Goethert. Covers project assessment, site 
analysis, design criteria for sites and services, or similar dwelling environments in developing areas, 
with a documentary collection of photographs on urbanization. Available for $27.50 from MIT Press 
28 Carelton Street, Cambridge, Massachusetts 02142. 





ABA Elects 


New president of the American Bankers Association is John H. Perkins, elected at ABA’s 104th 
annual convention. Perkins is president of the Continental Illinois National Bank and Trust. 
Company of Chicago. 


Elected with Perkins were C.C. Hope, Jr., vice chairman of the board of the First Union National 
Bank in Charlotte, N.C.; and Thomas R. Smith, president of the Fidelity Brenton Bank and Trust 
Co., Marshalltown, Iowa. Hope will serve as ABA’s president-elect. Next October he will be the 
official nominee for the ABA presidency. Smith was re-elected to another 1-year term as ABA’s 
treasurer. 


A.A. “Bud” Milligan, immediate past president of ABA, assumed the post of chairman of the 
Association’s Governing Council. 


More ‘Nonfamilies’ Buy More Homes 


A study by the U.S. League of Savings Association reveals that the housing market not only is flush 


with many new faces but is witnessing increased demand by households not usually associated with 
homeownership. 


Perhaps more interesting than the impact of the post WWII baby boom is the rapid increase in nonfamily 
household formations. These nonfamily households are composed of single, divorced, widowed or 
separated individuals who have no children present. 


This trend can be explained by several factors. Young people are accounting for more than the usual 
number of household formations as more of them remain single. 


Higher rates of divorce and separation are also giving impetus to the growing number of nonfamily 
households as the one-family household splits to form two. 


Homebuilders, real estate people and home lenders will all verify this trend. The study, entitled 
Homeownership: Realizing the American Dream, showed that 17 percent of all buyers of single-family 
homes who received mortgages from savings associations in 1977 were single. 


More young people with good incomes and without substantial debt are opting to become homeowners. 
Similarly, nonfamily households composed of older individuals are also increasing their level of 
homeownership. 


Apartment Owners Urged to Keep Rent Increases within Anti-Inflation Guideline 


Supporting the price guideline of President Carter’s anti-inflation program. . . the head of the 
National Apartment Association called upon all owners of rental housing to restrict any future rent 
increase to not more than the average increase of the 2-year 1976-77 period. . . less 2 percent. 


Pointing out that winning the fight against inflation is vital to the future of the rental housing industry, 
Timothy M. Schaefer, of Madison, Wisc., further urged owners not to make any increase over 9.5 
percent even though their 2-year average might have exceeded this. However. . . he added. . . this 
restraint should be contingent upon comparable constraint by local taxing bodies, labor, and building 
material producers and distributors. 


The president of NAA. . . which represents developers, owners, and operators of multifamily housing 
nationwide. . . warned that unless inflation is curbed the long-expected upturn in rental housing 
construction will not materialize. This contingency would result in a widespread shortage of rental 
housing, rather than the pinch felt only in certain areas now. 





Energy Efficient Homes Designed 


Twenty design firms have developed new designs for energy-conserving, single-family dweliings. 
The designs were developed as part of a national research project run by the American Institute of 
Architects Research Corporation intended to demonstrate the maximum reduction in energy 
consumption that is now technically possible. 


Designers of these firms took part in a project being sponsored by HUD and the U.S. Department of 
Energy (DOE). Under Congressional legislation passed in 1976 and 1977. . . DOE must develop and 
HUD must implement energy performance standards for the design of new buildings by 1980. The 
results of this particular project will provide information for comparison with data on the energy 
consumption of existing dwellings. 


These professionals. . . participating in teams with a designer, a mechanical engineer and, in some 
cases, ahomebuilder. . . were charged to develop a model design for an energy-conserving dwelling 
using available conservation technologies and design strategies without the use of active solar or wind 
systems. 


AIA Research Corporation, established in 1972 by the American Institute of Architects, conducts a 
wide variety of applied research projects focusing on national issues related to the built environment. A 
major portion of its work has been devoted to research on energy and energy conservation issues. 


FYI 


Wharton School of the University of Pennsylvania. . . Seminar: Condominiums and Planned Unit 
Development. . . Houston, December 14-15; Washington, D.C., April 26-27; and San Francisco, 
August 9-10. Details: Heidi E. Kaplan, Dept. 20NR, New York Management Center, 360 
Lexington Ave., New York, New York 10017 (212/953-7262). 


National Association of Home Builders. . . Seminar: Income Property Financing. . . Scottsdale, 
Arizona, December | !-13. Details: NAHB, Department of Training and Education, 15th & M 
Street, N.W., Washington, D.C. 20005. 
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